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Mission and mandate

ÁFounded in 2001 in accordance with Presidential Decree and Law ñOnthe Development
Bank of Kazakhstanò

ÁAssist in diversification of the economy of Kazakhstan

ÁDevelopment of infrastructure and industries involved in raw material processing

ÁEnhanceeffectiveness of government investment policy

ÁFacilitate foreign and domestic investments into the Kazakheconomy

Á 5 to 20 years financing for investment projects

Á Leasing and trade finance

ÁProject, mezzanine, bridge, working capital financing

ÁAgent services for investment projects financed by the government or government-guaranteed
debt

Establishment

Mandate

Instruments

ÁMetallurgy

ÁTransportation and telecommunication

ÁElectrical energy generation and transmission

ÁChemicals and petrochemicals

ÁMachinery and other manufacturing industries

Investment 

priorities
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Credit strengths of DBK

ÁSole shareholder ïñSamruk-KazynaòSovereign Wealth Fund

Á 100% owned by the Government of Kazakhstan

ÁBoard of Directors chaired by the Prime Minister of Kazakhstan

ÁConsolidatedassets over $75 billion

ÁHoldings of key state assets in more than 400 subsidiaries

Strong 
Shareholder 

Special Status and 
Mandate 

ÁQuasi-sovereign status and strong government support

ÁAccessto subsidized funding from the state budget

ÁStrategic role in the government-run Accelerated Industrialization Program

High 

Capitalization 

ÁOne of the best capitalized banks in Kazakhstan

Á Total BIS capital adequacy ratio of 17.5%

ÁShareholder committed to maintaining high capitalization of DBK (last $1.1 billion

capitalization in October 2009)

DBK Republic of Kazakhstan

ÁStandard & Poor's BBB BBB

Á Fitch Ratings BBB- BBB-

ÁMoody's Investors Services Baa3 Baa2

Investment Grade

Credit Ratings 
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Credit strengths of DBK (continued)

Á $3.9 billion of liquid assets as of 1 July 2011

ÁConservative investment portfolio management strategy

Strong liquidity 
position

Favourable debt 
maturity profile

ÁWell-balanced debt redemption schedule

ÁNo significant maturities until 2015

Access to funding ÁAccess to long-term and cost-efficient funding

Á $1.4 billion of new funding raised in 2010, additional $400 million raised in 2011

Sound corporate 
governance 

ÁHalf of Board of Directors are independent directors

Á Four active board-level committees
ÁHighest corporate governance score from S&P among non-public companies in

Kazakhstan

Strategic borrowing 
counterparty

ÁDBK is a government-related counterparty to foreign export credit agencies, export-import
banks, financial development institutions and other capital markets participants.
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Corporate governance

Project Committee 

Audit Committee

ñSamruk -Kazyna ò Sovereign Wealth Fund 

Risk Management Committee

Nomination and Remuneration 
Committee 

Assets and Liabilities Committee

Credit Committee

Investment Committee

Budget Committee 

Methodological Committee 

Management Board
(executive body)

Internal Audit Service 

Corporate Secretary

Compliance Service

Strategic Planning Committee

Board of Directors

ÁProfessionalBoard of Directors and 4 active board-level committees.

Á 4 out of 8 board members are independent directors, including 3 foreign
independent directors.

ÁStrong Board of Directorsôexpertise: commercial and investment banking,
industry, supranationals, emerging markets.

ÁCorporate GovernanceScore from Standard & Poorôsat GAMMA5+ .

ÁHigh level of financial transparency.
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2011: Most recent developments

Successfulretap of December 2010 Eurobond issue with additional $277 million

Renegotiation of $1.5 billion credit line agreement with China EximBank

15 billion KZT low-interest budget loan extended to DBK

Repayment of maturing debt obligations to $400 million

Corporate governance score from S&P affirmed at ñGAMMA 5+ò and withdrawn by the decision of S&P to  
cease providing stand-alone governance scores

Transfer under trust management of the Ministry of Industry and New Technologies

Inclusion into state programs (Business Road Map, Productivity-2020 etc.) opening access to additional 
state support  measures (interest rate subsidies, project restructuring assistance etc.)
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Balance Sheet Summary

1 January 2011 1 July 2011 Change

Cash and cash equivalents 1 335,2 1 477,6 142,3

Due from banks and other financial institutions 168,6 110,0 -58,6

Available-for-sale assets 2 281,0 2 182,3 -98,6

Loans to customers 2 161,5 1 865,3 -296,2

Finance lease receivables 165,5 169,1 3,6

Other assets 345,3 341,2 -4,0

Total assets 6 457,0 6 145,4 -311,6

Current accounts and deposits from customers 11,5 13,6 2,1

Loans from the Government of Kazakhstan 161,8 166,7 4,9

Loans from the Parent Company 16,3 16,8 0,5

Loans from banks and other financial institutions 3 484,5 2 987,3 -497,2

Debt securities issued 792,9 1 091,5 298,7

Subordinated debt 30,6 33,3 2,7

Other liabilities 155,1 282,8 127,7

Total liabilities 4 652,6 4 592,1 -60,6

Share capital 1 724,2 1 724,2 0,0

Reserve capital 119,3 119,3 0,0

Hedging reserve -2,3 -2,0 0,3

Revaluation reserve for available-for-sale assets 247,0 105,3 -141,7

Accumulated losses -283,8 -393,4 -109,6

Total equity 1 804,4 1 553,4 -251,0

million USD

Source: DBK consolidated financial statements for 2010 and 6M 2011

Figures converted to U.S. dollars at the exchange rates as of Dec. 31, 2010 ï147.5 KZT/USD, as of June 30, 2011 ï145.8 KZT/USD.
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Balance sheet

Liabilities and equity , million USD Changes in asset composition , million USD

ÁConsolidatedassetsof $6.1 billion

ÁKey asset classes are loans to customers (30%) and
available-for-sale assets (36%)

ÁAssets down 5% in H1 2011 due to higher loan
provisioning levels and scheduleddebt repayments.

ÁEquity lower by 14% as the result of net lossesmade on
additional provision charges and revaluations on available-
for-sale assets.

ÁHealthy asset structure with equity/assets ratio at 25%
maintained.

6%

24%

2%

35%

30%

3%

Other assets

Cash and cash equivalents

Due from banks and other 
financial institutions

Available-for-sale assets

Loans to customers, net

Finance lease receivables

Structure of assets as of 1 July 2011 , %
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Income Statement Summary

6M 2010 6M 2011 Change

Interest income 181,3 178,2 -3,1

Interest expense -96,3 -112,2 -15,9

Net interest income 84,9 66,0 -18,9

Net fee and commission income 0,4 -16,0 -16,4

Securities-related income 2,5 -1,1 -3,6

FX & Derivatives income -2,8 1,4 4,3

Other income 3,8 0,1 -3,7

Net non - interest income  3,8 -15,5 -19,4

Operating income 88,8 50,5 -38,3

Provisions -38,2 -144,8 -106,6

G&A Expenses -9,3 -10,9 -1,6

Profit/(loss) before taxes 41,3 -105,2 -146,5

Income tax (expense)/benefit -17,9 15,8 33,7

Profit/(loss) for the year 23,4 -89,4 -112,8

Source: DBK consolidated financial statements for 2010 and 6M 2011

Figures converted to U.S. dollars at the exchange rates as of Dec. 31, 2010 ï147.5 KZT/USD, as of June 30, 2011 ï145.8 KZT/USD.

million USD
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Profitability and margins

P&L component 6M 2010 6M 2011 Change

Net interest income 84,9 66,0 -18,9

Net non-interest income 3,8 -15,5 -19,4

Impairment charges 38,2 144,8 +106,6

G&A expenses 9,3 10,9 +1,6

Income taxes 17,9 -15,8 -33,7

Net income 23,4 -89,4 -112,8

ÁNegative net income resulted mainly from higher provisioning charges on
the loan portfolio.

ÁDBK increased coverage rate of the loan book with loan loss reserves
from 22% to 28%.

ÁNet interest income down by 23% mainly as the result of higher interest
expenses(additional funding raised).

ÁFee and commission expenses increased due to one-time prepayment fee
made on China EximBank loan as a part of liability management exercises.

ÁNet interest margin* equaled 3,0% in H1 2011 versus 2.1% in H1 2010 
(on annualized basis).

ÁNIM squeezed due to contraction of asset yields and slower repricing of
the liabilities:

Ç Declining market interest rates

Ç Higher NPLs

Ç Lower loan balances

Net interest margin and spread , % Components of net income , million USD

Components of net interest income , million USD
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Loan portfolio

ÁGrossloan portfolio at $2.65 billion.

ÁWell-diversified structure of the loan portfolio acrossnon-commodity sectors.

ÁStrong positions in fixed capital lending to chemical and petrochemical industry, metallurgy, and infrastructure.

ÁLoan portfolio 100%-collateralized with government and corporate guarantees, real estate, inventories, securities, etc. (requirement
of the LawñOnthe Development Bank of Kazakhstanò).

ÁGross loan book decreased by 5% due to scheduled repayments and prepayments on some of the large projects and lower new
disbursement volumes.

Loan portfolio breakdown by sector , %Gross loan portfolio , million USD

Note: loans to customers before loan loss reserves Note: as of 1 July 2011
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Asset quality

NPL breakdown by industry , %Credit quality of loans to customers , % of gross loans
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ÁDBKdefines NPLsas more than 90 days overdue loans.

ÁRatio of NPLsto gross loans went up from 26.5% to 41.6% in H1 2011.

ÁNPLsare concentrated in agriculture (mostly grain producers), textiles, production of construction materials.

ÁNPLincreasedmainly due to a number of loans in textiles and production of construction materials becoming overdue:

Ç Delays in project commissioning (construction delays)

Ç Higher prices of raw materials (textiles) and fuel

Ç Sluggish activity in the construction sector

Ç Lengthy project restructuring

Agriculture

30%

Metallurgy

8%

Transport

7%
Paper 8%

Textiles

20%

Chemicals

6%

Constr. 

materials

11%

Machinery

4%

Other
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Asset quality (continued)

Provisioning levels , %

ÁRatio of provisions to gross loans increased from 22% to 28% in H1 2011.

ÁDBKincreasedprovisioning levels for NPLsacrossall industries (from 46% to 59%).

ÁRatio of loan loss reserves to NPLsdecreased from 83% to 68% due to lower provisioning on loans less than 90 days overdue:
better prospects for cash generation.

ÁDBKstrengthened collateral base for most of projects in H1 2011. Ratio of collateral value to gross loan portfolio reached 145%.

Breakdown on the collateral base , %

Government assists DBK in restructuring and reviving its problem loans

ÁStarting from 2011, DBKwill take part in a number of state programs on asset quality improvement:

Ç Program on rehabilitation of enterprises, BusinessRoad Map Program, Productivity-2020 ïaccessto state subsidies, tax remissions,
assistancein search of strategic investors, placement of public contracts and others.

ÁPlansto implement specialprogram for supporting textiles industry.
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Kazkommertsbank

Equity position

ÁOne of the best capitalized banks in
Kazakhstan with strong shareholder support

ÁGovernment committed to maintaining strong
capitalization of DBK ï over $1.1 billion share
capital injected in October 2009.

ÁCapital adequacy parameters well above minimum
required levels:

Ç BIS total capital adequacy ratio of 17.5% versus
internally required minimum of 8.0%.

Fact Threshold Note

Tier -1 capital ratio 16.8% 4.0% BIS recommendation

Total capital ratio 17.5% 8.0% BIS recommendation

Halyk Bank

DBK

Bank CenterCredit

Nurbank

Sberbank Kazakhstan                          

ATFBank

Eurasian Bank $ 0.2 bln.

$ 0.2 bln.

$ 0.3 bln.

$ 0.5 bln.

$ 0.6 bln.

$ 1.8 bln.

$ 2.2 bln.

$ 2.8 bln.

Share capital , billion KZT Capital adequacy parameters as of 1 July 2011

League table of Kazakh banks by equity

Source: company web-sites, IFRS data as of January 1, 2011
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Funding 

ÁDBK ï benchmark issuer among Kazakh financial
institutions with a quasi-sovereign status.

ÁWell-diversified funding base across instruments and
markets.

ÁEstablishedcredit story in international capital markets.

ÁInternational borrowings comprising 80% of the funding
base.

ÁDeliberate strategy to increase the share of long-term
funding.

ÁAccessto cost efficient and long-term funding.

Funding base by instruments , %Borrowing portfolio, million USD

Funding base by currency , %
Note: outstanding principal
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Funding (continued) 

75
174

340
195

916

111

611 633 605

162
120

261

249

228

216

169

157 132
92

64

0

200

400

600

800

1000

1200

2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

Principal Interest
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ÁWell-balanced and favorable debt repayment profile with no significant maturities until 2015.

ÁStrong liquidity position with liquid assets/assetsat 62% and over $3 billion available in credit lines.

ÁFunding spreads are stable (decreased four-fold during in the last three years).

Debt highlights of H1 2011 :

ÁRaisedadditional $277 million from Eurobond market in Q1 2011.

ÁConcludedcredit line agreements with Vnesheconombank($300 million) and Korea EximBank($30 million).

ÁRepaid $300 million syndicated loan facility from HSBC,ING and Sumitomo Mitsui (Club Deal) and a $100 million loan from
BayerischeLandesbank.

ÁRenegotiated contract terms of $1.5 billion loan facility from China EximBank: interest rate fixed, grace period and duration
extended.

Note: outstanding principal, excluding repayments made prior to July 1, 2011
Amounts converted to USD as the exchange rates as of July 1, 2011
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Transaction highlights

$777 million benchmark bond due 2015 

Á DBK returned to the capital markets in February 2011 with a US$ 277
million reopening of the successful issue of Regulation S/144A US$
500 million 5.50% Notes due 2015, issued in December 2010,
representing the largest non-corporate USD-denominated bond
issuance from Kazakhstan.

Á DBKôstransaction marked the first bank offering from the country
since April 2008

Á The issue of the new notes will be consolidated with the notes issued
in December 2010 to form a single series with an aggregate amount
of US$ 777 million.

Á The transaction was eligible for and was included on the Emerging
Markets Bond Index.

Á DBKôsre-opening transaction was priced with a small new issue
premium of 10bps over the 2015ôssecondary bid yield.

Key transaction terms

Issuer JSC Development Bank of Kazakhstan 

Ratings Baa3/BBB/BBB-

Total size $777 million

Maturity size December 20, 2015

Coupon 5,50%

Format RegS/144A

Listing London Stock Exchange
Kazakhstan Stock Exchange

Lead Managers Citi, Deutsche Bank, JP Morgan,Halyk
Finance

Tranche 1 Notes

Issue Date 20 Dec 2010

Issue Size $500 million

Issue Price 99.055%

Yield 5.72%

Tranche 2 Notes

Issue Date 1 Feb 2011 

Issue Size $277 million

Issue Price 102.355%

Yield 4.95%
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4,5

5,0

5,5

6,0
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Yield to maturity of $777 million Eurobond issue , %
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Credit ratings

ÁHighest credit ratings among peers (quasi-sovereigns and
domestic banks).

ÁCredit ratings on par with sovereign ratings of the Republic
of Kazakhstan

é from S&P (BBB/stable) and Fitch (BBB-/stable), one
notch below sovereign ratings by Moodyôs(Baa3/stable) .

Rating rationale :

ÁStrategic role of DBK in the government industrialization
policy.

ÁStrong financial profile, high capital adequacy and liquidity.

ÁProven record of implicit and explicit government support.

Issuer S&P Fitch Moody's

Republic of Kazakhstan BBB/stable BBB-/stable Baa2/stable

Development Bank of Kazakhstan BBB/stable BBB-/stable Baa3/stable

KazMunaiGaz BBB-/stable BBB-/stable Baa3/stable

Kazakhstan Temir Zholy BBB-/stable BBB-/stable Baa3/stable

KazAtomProm NR BBB-/negative Baa3/stable

KEGOC BB+/stable BBB-/stable Baa3/negative

Kazakhtelecom BB/stable BB/stable NR

Issuer S&P Fitch Moody's

Development Bank of 
Kazakhstan

BBB/stable  BBB-/stable  Baa3/stable

ATF-Bank NR BBB/positive Ba2/stable

Sberbank Kazakhstan NR BBB-/stable Ba2/stable

Bank VTB Kazakhstan NR BBB-/stable NR

Halyk Bank B+/stable BB-/stable Ba2/stable

Bank CenterCredit NR B/stable B1/negative

Kazkommertsbank B/stable B-/stable Ba3/negative

Nurbank B/stable NR B3/stable

Credit ratings of Kazakh banks 

Credit ratings of peer government -owned entities

Source: KASE, company web-sites

ÁLatest credit actions : S&Prating upgraded to BBB/stable from BBB-/stable in December 2010 following an increase in sovereign ratings.
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Investment portfolio and liquidity

Note: Corporate bonds consist of  quasi-sovereign bonds and  bonds of non-banking 
corporates. Large shares attributed to KMG and KazakhTelecombonds.

Available - for -sale assets by instruments , %

Strong liquidity position

ÁDBK is prohibited from utilising its share capital to
finance investment projects and leasing deals.

ÁMax. 20% of share capital may be employed for funding
export loans.

ÁLiquid assets (cash and its equivalents, placements with
banks, reverse repo, and available-for-sale securities)
comprising 62% of the asset base.

64%
11%

12%

8%

3% 2% 0,2%

Corporate bonds

Bonds of Kazakh banks

Treasury bills of the Ministry of Finance of Kazakhstan

Bonds of "Samruk-Kazyna"

Bonds of Kazakh credit institutions, other than banks

Bonds of OECD banks

Other

Prudent investment portfolio strategy

Ápreserve DBKôsequity by protecting authorised capital
from the effects of inflation

Ámaintain sufficient asset liquidity by covering current
liabilities and benefiting from new investment opportunities

Ámaintain adequate asset profitability in relation to the
level of portfolio risk.

Investments in highly liquid financial instruments 
in international and domestic markets

ÁLiquid portfolio invested in high-grade corporate bonds,
sovereign and quasi-sovereign bonds (Samruk-Kazyna),
bonds of domestic banks, reverse repo, deposits and
correspondent accounts at international and domestic
banks
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Positive macroeconomic outlook andé

Industrial output , y-o-y growth rate

Foreign debt , billion USD 

Real GDP, y-o-y growth rate
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Á Revival of economic activity across key sectors in 2010 and H1 2011

Á Government forecast for real GDPgrowth in 2012 ï6.9%

Á Production volumes in extracting industry up 4,1%, in processing
industry ïup 8.7% in H1 2011.

Á Direct public debt less than 5% of GDP

Á Bankingsectorôsexternal debt down by 2% in H1 2011

Á Favourable terms of trade (high world prices for oil and metals)

Á Growing export revenues and positive trade balance

Source: Statistics Agency of Kazakhstan, National Bank, IMF World  Economic Outlook (April 2011)
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é growing investor confidence

Customer deposits in banks , billion USD

5Y CDS Kazakhstan , basis points International reserves , billion USD 

KZT/USD exchange rate

Stable exchange rate of the national currency Growing deposit base of commercial banks

Sovereign risk assessmentsdown to pre-crisis levels International reserves exceeding 40% of GDP

Source: Statistics Agency of Kazakhstan, National Bank of Kazakhstan, Thomson Reuters, FMSA
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